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SECURITIES AND EXCHANGE COMMISSION
SEC Furm 17-0)

QUARTERLY REPORY PURSUANT TO SECTION 17 OF THE SECURITLES
RUGULATION CODE AND SRC RULLE 17(23b) THEREUNDER

—_

. For the guarterly peried ended 30-Sep-10

2. Comumission ldentification Nuymber 248

3. BIR Tax Identification Number 000-164-009-000 VAT

4, Exacl name of (ssuer as specified in its charter MABUHAY VINYLL CORPORATION

o

Pravinge ar country of incorparation, Philippines

3. industry Classificalion Code (for SEC use only)

-

. Address of issver's principal office 3rd Floor, Philamiife Salcedo Center

126 L .P. Leviste 5, Salcedo Village
Makati Gity

8. Issuer's lelephone Number (632) B17-8971t0o 76

9. Fonmer name, former address and former fiscat year NIA
10. Secunties registered pursuant 10 Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class. Number of Shares of Commaon Stock Oulslanding

and Amount of Debt Outstanding

Cammon Shares 661,309,398 shares as of September 30, 2010

11. Are any oi all of the securities listed in the Philippine Stock Exchange?
Yes {1y No {1

12 Indicate by check mark whether the registrant:

a) has filed ali reports required to ba filed by Section 17 of the Code and SRC Rule 171
thereundar or Section 11 of the RSA and RSA Rule 11(a}-1 thareunder, and and Sections
26 and 141 of the Corporation Code of the hilippines duning the preceding twetve (12)
manths (or for such shottec periad that the registrant was required to file such rapads),

Yes (" No ()

b} has been subject to such filing requirements for the past ninety (30) days

Yes {7} - No ()
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LEEM [ - FINANCIAL STATEMENTS

1. Balance Sheet

PART | - FINANCIAL INFORMATION

As of September 30, 2010 and 2009

COMPARATIVE BALANCE SHEET (ln P00Q)

[Note: Dec. 31, 2009 and Dec. 31, 2008 are based on audited figures)

SEC Form 17-Q
MV Srd Que 201

__ CurrentYEAR Previous YEAR
an-Sep 31-Dec 30-Sep 31-Dec T
2010 2009 Diff 2009 2008 Diff
Current Assets
Cash TEARS 74,608 1,419 48,686 67 4954 {19,268)
Money markét securilies A7 835 22,1580 15,485 82 375 65 565 16,810
Accounis recervable - net 2098 6i5 372,500 27 185 416 GRS 390,111 26,574
Receivable from a stackholder - 27402 (27,402) 27,402 274,402 -
Inventory - Finished goods 93,513 97,374 (3,881) 107,542 143,569 (36,027)
- Work in Process 6,208 7,003 {797} 7,700 6,758 942
- Raw Matenials & Supplies 128,376 84,310 44,066 119,1/0 95231 23838
Other current assets 37,079 38,512 (1,433) 51,115 ?0,356~ (8,241}
Total Current Assets | 7sE0 773,945 54661 870,675 | 866,945 | 3,770
Noencurrent Assels -
Availabla for sale financial assets 5,542 6,099 443 6,086 5818 470
Property, plant and equipment - net 623,944 697,542 (73,598) 713,668 800,879 (87.211)
Land al appraised value 153,945 153,945 - 155,887 155 B47
Other non-current assets | 13398 10,118 3197 ] 4495 | 4469 0 26
Total Non-current Assets 797,744 867,702 (69.958)] 880,136 966‘%*(__(_%2
TOTAL ASSETS 1,576,355 4,591,651 {15,29%6) 1,750,841 1,833,797 %‘ (82,986}
Pape 2
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Balance Sheet (continued)

COMPARATIVE BALANCE SHEET (i POOG)

As of September 30, 2010 and 2009

{Note: Dec. 31, 2009 and Dec. 31, 2008 are based on audited figures}

Currant YEAR Previous YEAR
30-Sep 3-Dec 30-Sep 31-Dec
2010 2009 Diff 2009 2008 DIff
Current Liabllities
Notes & Trust receipts payable 77,190 35,63 41,551 126,630 213,097 {86.,467)
Accounts payable and accrued exp. 56,281 64,458 (8,178} 94,869 103,929 {9.060)
Current portion of long-term debt 87,500 87,500 - §7.500 65,625 21,875
Income Tax Payable - - -
Total Current Liabilitles 220,970 187,668 33,372 308,599 352,651 (73,652)
|Nencurrent Liabilities
Long-term loans 118,750 184,375 (65,625)) 218,750 2B4 375 {65,629)
Deferred income tax liability - 32,548 g, 710 1,838
Customers deposit 19,387 19,385 {1} 18,852 18,618 234
Aetirement benefits payable 15,532 17,632 {2,100} 10,992 10,982 -
Asset retirement obligation 868 68 Q) ¥71 Eifal -
Total Noncurrent Liabilitles 154,537 222,263 {67, 726) 281,813 345,466 (63,553}
Stockholders' Equity
Common stock 88,309 588,309 0 588,309 588,309 -
Additional paid-in capitai 176,584 176,594 4 176,594 176,584 -
Treasury stock (27,402) (27 402)4 -
Appraisal Capital 126,400 126,400 o 99,667 99,667 -
Reserve for fluctuation in AFS-FA 462 18 444 ] (464) 470
Retained samings 228,593 183,457 45,136 195,323 141,575 53,748
Noncontrolling Interest 7.890 7.012 78
Total Stockholders' Equity 1,200,848 1,181,790 19,0568 1,159,899 1,105,681 54,298
TOTAL LIABILITIES & S. EQUITY 1,576,365 1,591,651 {15,295_) 1,750,811 1,833,798 (82,5987)
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUATY {In POOG}
FOR THE QUARTER ENDED September 30, 2010 and 2009
{Note: Dac. 31, 2009 and Dec. 31, 2008 are based on audlied figures)
Capital Capital Pald In Stacks Held | Revaluation Raserve Retalned Moncontroll
Stock Excoss Par In Treasury Incramant AF5-FA Eamings Interest
[ JAN. TO SEPTEMBER 2010
Balances, Dec. 31, 2009 E85,309 176,584 - 126,400 18 183,457 1.012
Net income, Jan. to September 2010 444 45136 878
Prior's Years Adjustment (27,402)
Balances, September 30, 2010 588,300 176,594 (27,402) 126,400 462 228,593 7,890
Capital Capital Pald In Stocks Held | Revaluation Reserve Retained Total Stock.
Stock Excess Par In Treasury Incremant AFS-FA Esmings Equlty
JAN. TO September 2009
Balances, Dec. 31, 2008 688,309 176,584 - 95,667 (464) 144,575 1,105,681
Net Income, Jan. to June 2609 470 59,324 58,794
Prior's Years Adjustrment (5.576) (5,576}
Balances, Septembar 30, 2009 688,308 176,504 - 99,867 [5 195,323 1,159,899
Page 3 SEC Form 17-Q
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3. Profit and Loss Statement

COMPARATIVE PROFIT AND LOSS STATEMENT {ln PR0D)

For The Quarter Ending Seplember 30, 2010 and 2009

3rd Quarter YTD - January to September
2010 2009 Dif. 20110 2009 __ Dbit.
NET SALES 316,681 340070 {23,409} 519,368 1.001,5%4 (82 226)
Less: Cosl Of Sales 219,335 228,214 (8,479) 648 855 709,934 (61,079)
GROSS PROFIT L -1 111,856 (14,529) 270,513 2918680 {21,147y
Less: Administrative Exp 9,4° (3,235) 36,826 25 447 11,379
Selling Exp 1,433 (Z249) 4,485 3,195 1,290
Distribution Exp | 57149 10,543 | 158,760 [ 94,142 64,618
Total Operating Exp __ 65038 7,060 | 200071 122,764 A
NET QPERATING INCOME 25,291 A7 (7,383 T 442 a7,020 13,421
Add | Interest & Other Income - 2,934 3203 1264} 10,4072 4,874 5,528
{.esa: Wtesest Expense B3 8087 {2,756) 18,087 20,280 {2193
NET INCOME BEFORE TAX 25914 30,810 {4 BIB) 652,756 41,514 21,142
lLess: Provision For Income Tax S . 9,357 ] {2.348) 16,742 10,606 QJ 38
Income (Loss} From Ceontinuing Oper. L 18805t | 21,453 4,424 | 46,014 | 31,008 | 15,008 |
RETAINED EARNINGS - -
Beqginning balance 209 688 151,970 57,718 141,575 141 575
Prior year adjustment {172) 172
Under accrual of provision for 1ax (5,578
Less: Cash Dhividend {20 649) 20,549
RETAINED EARNINGS - Ending T 2B 593 173, 173,423 | 55,170 182,013 10,187 171,626

* Amount includes Nenconltroliing interest of PC.374M

Page 4
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3rd Quarter

¥YTO Jan- Sept

L~ Ta0i0 T [ 2009 D, 2010 [ 2009 Oif.
a. Farnings per share T
Met income(loss) £ 661,309,358 outstanding sharas)-2010 0.0288 00411 (0 0126) 0.0696 0.0469 ouz2y
{Net incomefioss) / 688,309,398 oulslanding shares)-2009)
Ir. Dividends deciared per share - -
4. Statement of Cash Flows
MABUHAY VINYL CORPORATION
COMPARATIVE CASHFLOW STATEMENT (in POODY
For the Quarter ending September 30, 2010 and 2009
Jan-Sept Jan-Sept
2010 2009 Diff
Cash Flows From Operating Activities:
Mat Income - Trom conlinuing cperations 46,014 59,324 {13,310)
Prowision for iIncome lax {5,578) 5,576
Priov Year adjusiment - Income {ax acovual - -
Adjustments for, Depreciation & amadtization 84,014 92,460 {12,446}
{Increase) Decrease In: -
Accaunts receivable 127,184} (26,574) (611)
Finished goods 3.861 36,027 (32,166}
Work in process 797 (942} 1,739
Raw materials & supplies (44,065) {23,938) (20,128)
Qther current assets 1,433 9,242 {v,809)
Increase (Decrease) n: -
Accounts payable & accrued expenses {8,180} 9 793 (17.872)
Notes & trust receipls payabte 41,551 (86,467} 128,019
Current porlion of long term debt {18,618) 18,618
Customers’ deposit payable - -
Retiramant benefits payable 2,100} - {2,100}
Net Cash Provided By/{Used In) Operations 92,142 44,730 47,412
Cash Flows From Investing Activities:
Receivable from an affiliated company - -
Recalvable from a stockhoelder 27402
Investment - - -
Acquisition of preperty, plant & equipment (6,417} (5,250) {1,167}
Decrease {Increase) in other assets {3,197) (18,653} 15,456 |
Net Cash Used In Investing Activities 17,788 {23,903) 41,691

Page 3
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Statement of Cash Flows {continued)

Jan-Sept Jan-Sept
2010 2009 Diff

Cash Fiows From Financing Activities:

Payment of long-term debt (65,625) (85 625) -

Current portion of leng term debt / PN 21,875

Acquisition of Treasury Shares (27,402)

Deferred income tax liability 20,456

Net Cash Provided By/{Used In) Financing Activities (93,027) (23.284) (69,743)

NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENT 16,903 (2,457) 19,360
ADD: CASH & CASH EQUIVALENT 96,848 133,519 {36,671)
CASH & CASH EQUIVALENT - ENDING 113,751 131,062 {17,311)

§. Disclosure Of Events Subsequent To Fiscal Year December 31, 2010 (January 2010 to September 2010)

08 Jan. 2010
12 Jan. 2010

04 Mar. 2010

29 Apr. 2010

27 May 2010

21 July 2010

28 July 2010

02 Aug. 2010

16 Aug. 2010

PSE Approval of the Biock Sale consisting of 4 58% of outstanding capital stock of MVC
Notice of BPIl Securities Corpeoration re check payment for the tender offer

Board of Directors' Approval of/Authority to Release/lssue MVC's Audited Financial
Statements for the year ended 31 December 2009

Stockholders' approval on the re-appointment of Sycip, Gorres, Velayo & Co_ as External
Auditer of Mabuhay Vinyl Corporation for the year 2010

Eiection of Directors for the year 2010-2011

Stockhelders’ approval of Mabuhay Vinyl Corperation’s (MVC} 2009 Annual Report and Audited Financial Statements
Election of Officers

Appointment of Chairmen and Members of Various Committees

Receipt of Official Advice/Confirmation on the retirement of Mr. Felix V. Tiongson Jr. as Assistant
Vice President - Finance

Resignation of Mr. Yoshihiko Abe as member of the Board of Directors and Election
of Mr. Shinhachiro Emeori as replacement

Receipt of Certificate Auhtorizing Registration {CAR) dated July 28 2010 from the Bureau of Internal
Revenue (BIR) relative to the assignment of 27,000,000 MVC shares owned by Metro Alliance Holdings
Equities Corp. {MAHEC) to seftle the remaining loan of MAHEC to MVC

Appointment of Mr_Michael 5. Yu as Cfficer in Charge for Finance {OIC-Finance)
Page n
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%. Disclosure Of Compliance With Generally Accepted Accounting Principles

The interim financial slatement was prepared in accordance with generaily accepted accounting principles,
particularly the pronouncerments of recognized bodies like the Phil. Stack & Exchange Commission,
Accounting Standards Council, and Internaticnal Standards Commities,

7. NMaotes To The lnterim Financial Statements

a. The same accounting policies and methods of computation are foliowed as with the annual financial
slaternents as of December 31, 2009

b The interim gperation is under normal busmess condition and s unaffected by any seasonal or cychcal
nature

¢. Unusual items in the financial statements {as of September 30, 2010):

Money market securities - P37 635M are 30 to 60 days short lerm investment in time deposil
and special savings account

Accounts receivable - net - 398 554M represents claim from customers for products sold with credit
terms of 30 1o 90 days. Included im the account are non-rade recewvabie of P1.131M

Property, plant & equip. - net - P623.944M consists of builldings, machinery and equipment,
transportation equipment, leasehold improvements, office furnilure and
equipment, and consiruclion I progress

Notes & trust receipts payab, - P77.19M consists of short-term promisory notes issued to banks {o
finance the importation of finished goods mastly caustic soda.

Long Term Loans P118.75M tarm Joan with BPI to panly finance the 1EM2 project

Page 7 o | SEC Form 17-()
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)

T sept 3o Jan 30 ]
2010 2010 Diff.
Quoted equity instruments:
Capital Stock 1.201 0.783 0418
Golt Shares 0.340 0350 {0.010}
Unguoted equily instruments. 5.001 5.001 -
. ot L 8542|6134 0408

There aie no changes in estimates of amounis reporied in the prior interim perod or prior financiat yvear that
have a malenal etfect in the current intenrm period

- There is no segment revenus and segment result to be reported . The company is primarily engaged in s

continuing core business operations of manufacturing and seliing chemicats.

There 1s no contingency or evert that is mateial and affecting the curcent inderim pedod

. The financial instruments of the company as of September 30, 2010 are limited to money markel placements which

are held 10 maturty and availabie for sale financial assets consisting of quoted and unquoted equity instruments

The quoted equity instrumenis represent investments in preferred redeemable non-convertible non-voting shares

and 10% of the authorized capital stock of Tesoh Polyvin Gorporation. It is the intention of the company to hold on
1o these until they are redeemed.

Available - for - sale Financial Assets

Financial Risk:
1. tevest Rate Risk - Mot Applicable
I'he company does not have any interest rate risk since its medium {erm loans have fixed interest,

2. Foreign Currency Risks

Exposure of the cormpany 1o foreign currency nsk anses from irnpanation of fnished goods, raw malenuls
and spare parts. Its purchases ate subject to an apen account with toregn suppliers and are settled tnmediately
or through a peso trust receipts financing from a local bank once documentation requirements are completed

3. Credit Risk
The company has the policy {0 require customers who wish to buy on credit terms {o comply and undergo
a credit verification process concentrating on capacity, character and willingness to pay among alhers

Receivables are also closely montored to ensure that changes in credit quality 1s recognized and exposure
to pad debts is minimized

The company transacts only with legitimate and duly accredited customers.

4 Liguidily Risk
The company maintaing a balance batween continuity of funding and flexibility using bank loans and purchase

contracts. Short term loans which mature within ane year dre availed of for operating needs while loans through
trust receipts mature within 180 days.

5. The company has no investment in {oreign securities

&. Risk in the Valuation of Assets or Liabilities

The assels of the company are valued using hislorical cost convention bul real propeties notably land and
improvements therein are stated at appraised vajve, Appraisal is done reguiarly at 2-yaear inlervals and the
financial statements of the company are updated using this appraisal

Trade receivables are also stated at cost. However, based on the age of receivables. allowance for bad debls
are provided.

Allowance for obsolescence is also provided for inventaries consisting of finished goods, work-in-process,
raw materials, supplies and other materials.

Long Term Liabilties such as loans are covered by mortgage pasticipation certificates which in i is
backed by & mortgage trust indenture.

7. The criferia used in determining whether the market for a financial instrument is active or inactiva are the

prces available from regular market fransactions, tn the absence of available market transactions, the item is carried at cost.

Page 8 S1C Fona 17-Q
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[PEM [ - MANAGEMENT'S DISCUSSLON AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

KEY PERFORMANCY INDICATORS

A Liquidity
1. Quick ratio

B. Profitability

X Current ratio -

capacity 10 cover its shorl-term obligations using only its
mare liquid assets.

f{cash + cash equiv. + AR} / current liabilities]
- Forecasted raho

Remarks: The company is Hquid to meet ity

short-term obligations,

ga‘pac.ﬁ;;—ls-mee[afrem Dbliga‘ﬁfuﬁ. ot of fts liqn-i-a);.;eis
{current assets / current liabilities)
- Forecasted ratic

Remarks. The company ts financadly capable

i meet its curcent ohligations,

3, Net profit margin - ability to generate surplus for stockholders

{net income / sales)
- Forecasied ratio

Remarks: I'he company performied well encuph

Sept. 30 Jun. 30 Mar. 31
S W1 S A 1 1 A S—) L
214 2.39 1.99
1.49 1.54 1.47
3.24 3.69 3140
2 50 2.50 2.50
05 0.04 004
03 .04 G o6
SR .

Pape ¥
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KEY PERFORMANCE INDICATORS (continued...)
{Noter MYVC does not have any subsidiary company)

Sept. 30 Jun, 30 Mar. 35‘1
. e S SO 11 L. S SRS 2| 1) (R
4. Return on equity - ability to genarate returns on investment of stockholders
{net ncome / stockholders equity) 0.038 G022 Gon
- Forecasted ratia 0029 0.022 0018
Remarks:
C. Leverage
5. Deht to total asset ratio the proportion of totat assets financed by
creditors
{tofal debi / {ola) assets) 0.238 0.243 0.264
- Forecasted ratic 0315 0.323 0.332
Remarks: ‘The ratio reflects the effects of a long term Eoan
taken out 1o parthy Goance the TEMI project,
T T T T T T e e T T e e e _4.__—;.“__.__._.—_,,,_1___..,______., e )“‘—_—'_—J
6. Debt to equiity ratio - an indicator of which group has the greater
representation In the assels of the company
(long-term debt J equity) 0113 0148 0.152
- Forecasted ratio 0.156 0178 G196
Remarks: Eaposure to Jong term debt is better than
expecled.

Page 10
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£A COMATERIAL CHANGES IN PINANCIAL CONDITION

From January 1, 2010 to
September 30, 2010

From January 1, 200% to
September 30, 2008

From January 1, 2008 to
September 30, 2008

a. Money market securities
increased by P15.485M

Increase was due to excess funds
because of improved collection of
iecelvables

a. Money market securities
increased by P16.8 M

The increase was due to the build up

of funds for the payment of the current

portion of the long term obfigation.

a. Maney market securities

decreased hy P30.7 M
The amount was used far the purpose
the fund was buiid up which was to
finance the IEM2 retrofitting project

b. Accounts Receivable increased
by P27.185M

This 1s due to the increase in sales of
Chiorine and Sodium Hypochiorite
affecling credit sales

b. Accounts receivable increased by
P26.6 M.

The increase was brought about 1he

rsing costs of goods which had an

effect also credit sales

b. Accounts Receivable increased
by P44.0 M

The increase came soon after the

start of the operation of the IEM2

project. As at the time of the FS,

most of these are nol yet due.

c. Receivable from Stockholder

P oM

Stockholder paid in form of MYC stochs
which was taken of as treasury shares

c. Receivable from Stockholder
P27.4M
no change

c. Receivable from stockholder
There is no movernent in the amount

d. Finished Goods decreased by
P3.861M

Decreased due to lower nmveniory level of
MaOid

d. Finished goods decreased by
P36.03 M

Decrease was due lo normalization

of manufaciuring aclivites with the

new plant which was put on strean.

d. Finished goods increase

by P95.2 M
The main reason for the increase
was the upward rnovernent in prices
of imported NaOH which almast
doubled during the period

¢. Raw materials increased by
PA4.0TM

Increase was dug to purchase of major
raw materials

e. Raw matertals increased by
P39M

Increase was dua to high cost of

major raw malerials contracied at the

time the cost of oil was at its peak late

last year

e. Raw materials decreased

by P26 84 M
Decrease was due to the depletion of
salt as a raw material used o produce
caustic soda and other co-praducis
Next salt shipment is in November

Pape 1)
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From January 1, 2010 to
September 30, 2010

From January 1, 2009 to
September 30, 2009

From January 1, 2008 to
September 30, 2008

f. Other current assets

decreased by P1.43M
Due to the appiication of input VAT
against output VAT and application of
creditable withholding taxes

f. Other current assets
decreased by P9.2 M
Decrease was iargely because of

remittances of input taxes on local
purchases

f. Other current assets

increased by P10.5 M
Due o the application of input VAT
against output VAT,

q. Available for sale financial
assets increased by P0.443M
The increase was brought about
ty the improvements in the market
valuation of the investrment

a. Available for sale financial
assets
No change

g. Available for sale financial
assets decreased by P0O.129 M
Redemption of referred shares

h. Property, plant and equipment
decreased hy P73.6M

The decrease was mainly because of

Ihe depreciation of PPE

h. Property, plant and equipment
decreased by P87.2 M

The decrease was mainly because of

depreciation of PPE

h. Property, plant and equipment
increased by P118.9 M

The increase is mainly because of the

IEMZ retrofitting project

i. Land at appraised value
No change

i. Land at appraised value
Na change.

i. Land at apptaised value
Nao change.

j. Accounts payable & accrual
increased by P11.21M

Increase was due to accrual of various

ol expenses

j. Accounts payable & accrual
reduced by P3.06 M

Reduction is due to payment

of previously accrued power &

fuel consumption, trucking &

shipping costs and taxes

i. Atcounts payable & acerual
reduced by P126.6 M

Reduction is due to payment of

praviousty accrued power and luel

cansumphion, frucking and shupping

costs.

k. Hotes B trust receipls payable
decreased by P41.55M

Increase was due to cost of impoerted

caustic seda financed through short

term toans.

k. Notes & trust receipts payable

decreased by PB6.4T M
Decreased was due to payment of
trust receipts foans

k. Notes & trust recelpts payable
increased by PT35 M

Increase was due to increase in the

cost of imported caustic soda

financed through short term loans.,

I. Current portion of long term
debt
to change

I. Current portion of long term

debt increased by P21.9 M
Increase is due 1o number of quarters
ihe long term debt is maturing in a year

compared to last year's 3 quarlters

I. Current portion of long term
deht

Fully paid already

Page 12

SEC Form 17-02
(VO 3pd Que, 2000y




From Jangary 1, 2010 to
September 30, 2070

From January 1, 2009 to
September 30, 2009

From January 1, 2008 fo
September 30, 2008

m. Long term loan reduced by
P 65.63M

Reduction due 1o reclasssification
of portion of long term toan to current

m. Long term loan reduced by
by P65.6 M

Reduction caused by reciassification of
a portion of the long term loan to current

m. Long terin loan of P350 M
Represents fresh funds taken (o

partly finance the (EM2 retrofitting
project.

n. Deferred income tax liability
No change

n. Deferred income tax hahihty
No change

n. Deferred income tax Nahbtlity
No change

0. Customers’ deposit payable
decreased by PO.001 M
Shight increase only

0. Customers’ depuosit payable
increased by P0.2 M

Slight increase due tu deposit

feceived

©. Customers' deposit payable

No change

p. Retirement benefits payable
decreased by P 21M

(e to reversal of monthly contribution
to the retirement fund

p. Retirement henefits payabte

No change.

i Retirement benefits payable

No change

q. Asset retirement obligatinn

No change

0. Asset retirement obligation

No change.

g. Asset retirement ohligation

Na change.

r. Treasury stock

P27.4M

Retreival of issued stock as payment
fur receivable of stockholder

1. Treasury stock

MNo change

r. Treasury stock

No ghange.

s, Reserve for Fluctuation in AFS-SA
increased by P.44M
Due [0 market valuation of AFS

s. Reserve for Fluctpation in AFS-5A
increased by P.47TM
Due to market valuation of AFS

3. Reserve for Fluctuation in AFS-SA

Mo change

LB - CHANGES IN OPERATING RESULTLS

3rd Quarter 2010 vs.
Jrd Quarter 2009

3rd Quarter 2008 vs.
3rdf Quarter 2008

Ird Quarter 2008 vs.
3rd Quarter 2007

a. NelSales decreased by P23 410

[Tue to reduction in average selling price
for MaOhy

a. Weisales decreased by P3.3 W

The decrease was brought about

by the reduced availability of products
in Luzon because of the drydacking
of the HCI tanker of the company

a. Net sales decreased

by P2.18 M
The slight decrease was caused by the
reduced availability of UCHwith the
ongoing retrofitting of the IEM2 project
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Ird Quarter 2010 vs.

3rd Quarter 2009

3rd Quarter 2008 vs.
3rd Quarter 2008

3rd Quarter 2008 vs.
3rd Quarter 2007

b. Cost of sales decreased

by P8.B8M
The reduction in the cost of sates was
due 10 lower cost of eleciric power
and inported caustic soda

¢. Operating expense intreased

b. Cost of sales decreased

by P37.6 M
Necrease was due to lower import
cost of caustic sada and the risa of the
nawly retrofitted IEM plant 1o prodeice
finished products

b. Cost of sales increased

by P20.7 M
Increase was dua to higher import
cost of caustic soda and power

by P7.06M
The increase was in distribution
expenses mainly because of the
continuing rise in the cost of delivery
1o customers and movement of
products from Mindanao {o Luzon

d. interest & other income

. Operaling expense decreased
by P5.4 M

Decrease was Drougnt apou mamly

because of reduced numper of

deitveries of products to L uzon frem

lligan

t. Operating expense increased

by PEO M
The increase was mosily due to the
unprecedented rise in e cost of fuel
increasing costs lo move and deliver
fimished products between the plant
and depots and ultimately 1o customers

decreased by P0.269M
Decrease due o lower interest rates for
morey market placements

d. Interest & other income

decreased by P0O.3 M
Decrease came mainly because of
reduced interest rates

d. Interest & other income
decreased by PZ.2 M

Increase was caused by income from

moneay market placements.

e. Interest expense reduced by
by P2.76M

Interast went down because interest
on the loag teom loan is paid quarterly

e. Interest expense increased
by F3.9 M

Increase came from maturing

abligations ncluding long term

loan and interest on TRIPNS

a. Interest expense increased

by P3.3 M
Interest rose due to term loan to patily
finance the retrofitting prolect and
inieresi on TR/PNS.

. Met income decreased by

by P4.9M
The decrease was due to lower
sales for the quarter and increase in
various operating expenses

f. Net income Increased by

by P35.6 M
Increase was due to normalization of
manufacturing eperations with the
completion of the pew iEM plant and
unusually low prices of imported

caustic prices

f. Met income decreased

by P17.6 M
The decrease was caused by losses
from cperations resuiting from reduced
production because of the retrofitting
project

2 - DISCUSSION AND ANALYSIS OF MATERIAL EVENTS / UNCERTAINTIES WITH IMPACT ON FUTURE OPERATIQNS

a. Impact On issuer's Liquidity

The fon-Exchangs Membrane plants 1 ang 2 are expecied to sustain the Siquidity of the company
because of its cormnpetiive manufacturing cost. Moreover, the power crigis in Mindanao allows

the company fiexibiity in the operation of the two {2) plants without sacrificing its suppor to the
power curtailment program in place.

b. There is no event that will trigyer direct or contingent financial ubligation that is material to the company,
including any default or acceleration of an obligation.
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. There is no matenal off-balance sheet transactions, arrangements, obligations {including contingent

obligations) and other relationships of the company with unconsuiidated entities or other persons created
during the reporting pericd.

d. The approved capex for the year amounts to P28 8M. it will be used generally for the improvement of
Distribution and Manufacturing facilities

&. tmpact Gn Net Sales/Income

Net sales in 2010 was ihitially projected at P1.35B but gauging from the past three quarlers sales’ performance, it is
expected that the effects of the competition on market will arow stronger as various traders penetrate the market,

—

There is no significant element of income or loss that did not arise from continuing operations
g. Causes For Matenal Changss 'n Line terms Of Financial Statements

[Please refer to pages 11 lo 14.)

. The financial condition or results of operations of the company is not affected by any seasonal change.

PART I1- OTHER INFORMATEON
1. Disclosure not made under SEC Form 17-C

Nona

Pursuant to the requirements of the Securities Regulation code, the registrant has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized

= ~
Sl

“EDWIN 1L, UMALL 12-Nov 10
President and COC

12 Hov-10

O - Finamee
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Mahbuhay Vinyt Corporation

Aging of Accounts Receivable
As of September 30, 2010

1) Aging of Accounts Receivabla (In Million Pesos)

e
| . . o e Past Due In
[ Type of Accounts Receivable g 1 Total [ _1Month |2 3Months[ 4-5Months| 7Mos-1Yr | Litigation
a) Trade Receivables
13 Luzon 269.414 124961 77.50 21.81 440.50
2) Visayas 45307 3282 6.39 6.09 -
3} Mindanao __119.574 57 26 15 98 43,36 -
Subtotal 434295 219.69 102 84 71.27 40.50
Less: Allow. for Doubtful Accounts 35741
Net Trade Raceivable 398 .554
b) Non - Trade Receivables
1) Administrative 0.329
2) QOthers 0.802
Subtotai 1131
Less Allow, for Doubtful Accounts . o .
Net Mon-trade Receivable 1131
¢) Accrued interest receivable e
| MNet Receivables{a + b+ c) o 399.685
2) Accounts Receivable Description
- . e e Collection
| Type of Accourts Regeivable  Nature / Bescription S -} Feriog
a} Trade Receivables
1} Luzon Sale ol products 30 - 90 days
2) Visayas Sale of products 30 - 90 days
3} Mindanao Sale of products 30 - 90 days
b} Noi - Trade Receivables Receivable from enmipioyees, receivable trom truckers/others 30 - 80 days
| W— e — e —r——
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